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Uncharted territory
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Tight market
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Upside risk, industrial stockpiling

Price with different levels of industrial stockpiling
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1. Recent price moves

Downside risk, a loose gas market

Before: Gas forward curve
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Source: BloombergNEF. Note: for illustration only. Events do not have to happen in this order. In reality
several elements can take place simultaneously.
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Downside risk, a loose gas market
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1. Recent price moves

Gas market response

TTF summer-winter price spreads
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@ Summer TTF prices have opened one of their largest
discounts to front winter prices in recent years. Storage
capacity in Europe has been heavily subscribed.

@ Summer TTF prices have dropped relative to the fuel-
switching range. The fuel-switching range is a range of
gas prices that indicate where a gas-fired power station
of a certain efficiency is more competitive than a coal-
fired power station of a certain efficiency. TTF prices at
the low end of this range suggest that low-efficiency gas-
fired stations are more competitive than high-efficiency
coal-fired stations over summer.

@ U.S. LNG remains economic to deliver to Europe.
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Copyright and disclaimer

The Bloomberg NEF ("BNEF"), service/information is derived from selected public sources. Bloomberg Finance L.P. and its affiliates, in providing
the service/information, believe that the information it uses comes from reliable sources, but do not guarantee the accuracy or completeness of
this information, which is subject to change without notice, and nothing in this document shall be construed as such a guarantee. The statements
in this service/document reflect the current judgment of the authors of the relevant articles or features, and do not necessarily reflect the opinion
of Bloomberg Finance L.P., Bloomberg L.P. or any of their affiliates (“Bloomberg”). Bloomberg disclaims any liability arising from use of this
document, its contents and/or this service. Nothing herein shall constitute or be construed as an offering of financial instruments or as investment
advice or recommendations by Bloomberg of an investment or other strategy (e.g., whether or not to “buy”, “sell”, or “hold” an investment). The
information available through this service is not based on consideration of a subscriber’s individual circumstances and should not be considered
as information sufficient upon which to base an investment decision. You should determine on your own whether you agree with the content. This
service should not be construed as tax or accounting advice or as a service designed to facilitate any subscriber’s compliance with its tax,
accounting or other legal obligations. Employees involved in this service may hold positions in the companies mentioned in the
services/information.
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provides BFLP and its subsidiaries with global marketing and operational support and service. Certain features, functions, products and services
are available only to sophisticated investors and only where permitted. BFLP, BLP and their affiliates do not guarantee the accuracy of prices or
other information in the Services. Nothing in the Services shall constitute or be construed as an offering of financial instruments by BFLP, BLP or
their affiliates, or as investment advice or recommendations by BFLP, BLP or their affiliates of an investment strategy or whether or not to “buy”,
“sell” or “hold” an investment. Information available via the Services should not be considered as information sufficient upon which to base an
investment decision. The following are trademarks and service marks of BFLP, a Delaware limited partnership, or its subsidiaries: BLOOMBERG,
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Bloomberg NEF (BNEF) is a leading
provider of primary research on clean
energy, advanced transport, digital industry,
innovative materials, and commodities.

BNEF’s global team leverages the world’s
most sophisticated data sets to create clear
perspectives and in-depth forecasts that
frame the financial, economic and policy
implications of industry-transforming trends
and technologies.

BNEF research and analysis is accessible
via web and mobile platforms, as well as on
the Bloomberg Terminal.
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